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]N  connection  with  the  pending 
application  of  the  railways  for  a 
15  per  cent  increase  in  tlieii 
freight  revenues,  R.  H.  Aishton,  presi 
dent  of  the  American  Railway  Associa 
tion,  testified  before  the  Interstate 
Commerce  Commission  as  follows: 

‘'It  is  my  opinion,  based  not  only  on 
my  observation  of  the  improvements 
made  in  the  past  eight  years  but  also 
on  my  experience  in  more  than  fifty! 
years  of  railroad  work,  that  further 
improvements  in  efficiency  and  econ- 
omy of  railway  operation  must  largely 
elepend  on  the  expenditure  of  large 
amounts  of  capital  for  the  improve- 
ment of  railroad  facilities,  including 
equipment.  We  have  witnessed  in  the 
past  few  years  a great  many  improve- 
ments in  locomotives,  cars  and  me- 
chanical appliances.  It  is  not  possible 
to  predict  today  what  further  improve- 
ments will  emerge  in  the  future,  but  I 
am  one  who  believes  that  the  limit  of 
possible  improvement  has  not  been 
reached. 

“In  my  opinion,  we  must  depend  in 
very  large  measure  for  economies  in 
operation  in  the  future  on  the  further 
development  of  locomotives,  cars,  im- 
proved machinery  and  shops  and  gen- 
eral maintenance  facilities. 

“I  do  not  think  it  is  possible  to  over- 
estimate the  importance  to  the  nation 
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as  a whole  of  maintaining  railroad 
credit  at  a point  which  will  permit  a 
continuation  of  the  capital  expendi- 
tures which  are  essential  not  only  that 
the  railroads  may  provide  at  all  times 
a machine  adequate  in  every  respect 
to  the  transportation  demands  of  the 
country  but  also  that  their  business  may 
be  conducted  at  the  lowest  possible 
operating  cost. 

“The  purchasing  power  of  the  rail- 
roads in  connection  with  their  large 
capital  expenditures  is  of  very  vital 
concern  to  all  lines  of  industry,  includ- 
i ing  agriculture,  and  any  condition 
which  interferes  with  the  expenditures 
of  the  railroads  for  the  advancement  of 
transportation  is  hound  to  be  reflected 
adversely  upon  the  general  public. 

“It  is  fully  recognized  that  all  effi- 
ciencies and  economies  do  not  flow 
from  capital  expenditures  hut  that 
1 1 some  must  come  from  improved  ineth- 
f ods  of  operation  due  to  the  ingenuity 
i j of  management  and  the  whole-hearted 
shipper  co-operation  in  many  matters 
i in  which  they  play  an  important  part, 
i)  The  most  expert  workman  in  the  world, 
r however,  cannot  do  his  best  with  poor 
• tools. 

i-  “Since  it  is  admitted  by  everyone 
that  the  railroads  are  and  will  continue 
r-  to  be  the  mainstay  of  our  national 
n transportation  system,  it  is  my  judg- 
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ment  that  it  is  in  the  best  interests  of 
the  people  as  a whole  to  keep  them  in 
a position  where  their  credit  is  sound 
and  where  required  capital  is  available^ 
in  order  that  they  may  function  effi- 
ciently in  time  of  peace  and  be  instant-, 
ly  available  for  service  as  one  of  the 
principal  means  of  national  defense.” 


